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Past performance is not a reliable indicator of future results

Monthly review
What happened in the market? The Asian credit market continued to rally in March, as it rose sharply against a backdrop of
falling U.S. Treasury yields. The JPMorgan Asia Credit indexes, both financials and non-financials, posted strong returns in
March, adding to their year-to-date gains. On a sector basis and beginning with Asian financial senior paper, spreads tightened
largely across the board in Korea, China and most of Southeast Asia. Indian financial senior paper experienced even greater
spread tightening. On the non-financials front, it was generally a matter of how much tightening, as opposed to any spread
widening, that separated the underperformers and outperformers. Beginning with China, technology credits performed well, as
did select developers. India generally outperformed, with spreads tightening 20-30 basis points during the month. In terms of
new issuance, US$10.8 billion of Asian investment-grade corporate/financial printed in March. However, for the first quarter of
2019 new issuance was down 15% year over year. Meanwhile, the Markit Asia Local Bond Index posted a positive return for
the month, as emerging market bonds recovered on the back of positive risk sentiment and falling U.S. Treasury yields.
What happened in the Fund? The Fund outperformed the benchmark in March. The Fund’s marginally broad overweight
positioning was additive for results, with differentiated moves in the local markets benefiting the portfolio. In particular,
overweights in India, Indonesia and the Philippines contributed to returns. On the downside, underweights in Singapore, Hong
Kong, Thailand and Malaysia detracted from performance. Asian currencies were mostly weaker against the U.S. dollar in
March. Against this backdrop, a structural overweight in the offshore Chinese yuan detracted from results. Elsewhere, the
Fund’s overweight in U.S. dollar-denominated Asian investment-grade credit continued to pay off from a carry perspective.
What did the portfolio manager do? There were no significant changes to the portfolio during the month.
What is the outlook? Indicators of manufacturing sentiment in Japan, the U.S., Europe and China all began to fall in the
second half of 2018, and they have experienced a more pronounced decline over the past few months. This was driven by a
combination of trade policy uncertainty and weakening growth momentum, as the effects of monetary and fiscal easing wear
off. The slowdown in China is driven by lackluster consumption on the back of tightening financial conditions and a weaker
employment outlook. While household leverage remains reasonable, it has risen quickly in the past 10 years. The heavy
industry downturn of 2014-2015 produced a lot of job losses, but these were quickly absorbed by fast-growing service sectors.
This time around, the service sector is not proving as resilient. Chinese policymakers acknowledged the downside risks, with
a gross domestic product (GDP) target of 6%-6.5% and 11 million new jobs (versus 13.6 million new jobs created in 2018).
They also announced more targeted reserve requirement ratio cuts for smaller banks and lower real interest rates via market
reforms, while keeping macroeconomic leverage stable. “Jobs first” has become the primary goal of Beijing’s pro-growth
policies, and the authorities’ assessment of the unemployment picture will largely dictate how much they will stimulate the
economy. At the end of the National People’s Congress, Beijing confirmed a stronger-than-expected stimulus package, while
setting a slightly lower growth target. Stimulus measures mainly targeted the private corporate sector rather than the highly
leveraged property sector and state-owned enterprises. While credit growth bottoming looks to be in sight, the manager
believes activity will continue to be soft until the second half of the year, when the effect of firming policy support begins to
show.

Investment Aim: The Fund seeks to maximise total return through income and capital appreciation by investing at least 70% of
its Net Asset Value in debt securities issued by Asian issuers and in derivatives on Asian interest rates and currencies.
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IMPORTANT INFORMATION:
This Fund is managed by Western Asset Management

¹ Source: Legg Mason. Performance is calculated on a NAV to NAV basis (in USD terms) with income and dividends reinvested,
if any, without initial charges but reflecting annual management fees. Performance for periods above one year is annualised.
Investment involves risks. Past performance is not indicative of future results. Inception Date: 2 July 2008.
2.

Markit iBoxx Asian Local Bond Index since 1 May 2016. On or before 29 April 2016, the benchmark was HSBC Asian Local
Bond Overall Index.

IMPORTANT INFORMATION
The Fund may invest in certain types of derivatives for investment and/or efficient portfolio management purposes.
Please refer to the prospectus for more information. Due to the investment policies of the Fund, this Fund may have
particularly volatile performance.
Source: Western Asset Management and Legg Mason. This document, provided by Legg Mason Asset Management Singapore
Pte. Limited (“Legg Mason”) (Registration Number (UEN): 200007942R), is for information only and does not constitute an offer
or solicitation to buy or sell any units in any fund.
The prospectus of the fund is available and may be obtained from Legg Mason or its authorised distributors. Investors
should read the prospectus prior to any subscription. All applications for units in the fund must be made on the
application forms accompanying the prospectus. Past performance is not necessarily indicative of future performance.
All investments involve risk, including possible loss of principal. The value of the units in the fund and the income
accruing to the units, if any, may fall or rise.
The funds are a sub-funds of Legg Mason Global Funds plc, an open-ended umbrella investment company constituted in Ireland.
Distribution of this document may be restricted in certain jurisdictions. Any persons coming into possession of this document
should seek advice for details of, and observe such restrictions (if any). This document does not constitute the distribution of any
information or the making of any offer or solicitation by anyone in any jurisdiction in which such distribution or offer is not authorized
or to any person to whom it is unlawful to distribute such a document or make such an offer or solicitation. This fund is not
available to US citizens, residents or greencard holders and may not be available in all jurisdictions.
Neither Legg Mason nor any officer or employee of Legg Mason accepts any liability whatsoever for any loss arising from any use
of this document or its contents. The information in this document is confidential and proprietary and may not be used other than
by the intended user. This document may not be reproduced, distributed or published without prior written permission from Legg
Mason.
The mention of any individual securities / funds should neither constitute nor be construed as a recommendation to purchase or
sell securities, and the information provided regarding such individual securities / funds is not a sufficient basis upon which to
make an investment decision. Portfolio allocations, holdings and characteristics are subject to change at any time. Although
information has been obtained from sources that Legg Mason believes to be reliable, no guarantee can be given as to its accuracy
and such information may be incomplete or condensed and may be subject to change at any time without notice. Legg Mason, its
affiliates, officers or directors, may have an interest in the acquisition or disposal of the securities mentioned herein.
The views expressed are opinions of the portfolio managers as of the date of this document and are subject to change based on
market and other conditions and may differ from other portfolio managers or of the firm as a whole. These opinions are not
intended to be a forecast of future events, a guarantee of future results or investment advice.
This advertisement or publication has not been reviewed by the Monetary Authority of Singapore.
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