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Past performance is not a reliable indicator of future results

Monthly review
What happened in the market? The U.S. stock market rallied for a third consecutive month in March, albeit with periods of
volatility. The market was supported by positive corporate earnings and hopes for a trade agreement between the U.S. and
China. In addition, the Fed appeared to take any interest rate hikes off the table for 2019. These positives were partially offset
by signs of weakening global economic data and continued uncertainties surrounding Brexit. All told, the S&P 500 Index gained
1.94% in March, boosting its year-to-date return to 13.65%. Nine of the 11 sectors within the S&P 500 generated positive
returns in March. The sectors that produced the best results were real estate, information technology and consumer
discretionary. The sectors posting the weakest results were financials, industrials and health care. Growth stocks outperformed
value stocks during the month, with the Russell 3000 Growth Index and the Russell 3000 Value Index returning 2.53% and
0.39%, respectively. From a market capitalization perspective, large-, mid- and small-cap stocks, as measured by the Russell
1000, Russell Midcap and Russell 2000 Indexes, returned 1.74%, 0.86% and -2.09% in March, respectively. All returns are in
U.S. dollar terms.
What happened in the Fund? The Fund generated a negative return of 5.35%, underperforming its benchmark, the Russell
2000 Index, which fell 2.09%. Ineffective stock selection detracted the most from the Fund’s relative results, with sector
allocation having a very modest negative impact. Poor stock picking hurt most within information technology and consumer
discretionary, particularly in the first sector’s semiconductors & semiconductor equipment industry. Health care and industrials
also had sizable negative impacts. In industrials, this was mostly due to the laggards in the machinery industry, while in health
care the portfolio’s holdings in the health care providers & services industry disappointed. Energy was the largest contributor
to results, largely due to savvy stock selection and our overweight in oil, gas & consumable fuels. Our underweight in financials
also boosted relative results, as the sector lagged the Russell 2000 as a whole in the first quarter.
What did the portfolio manager do? The portfolio manager continued to take advantage of attractive stock prices. In the last
few months, many small-cap stocks have reported earnings that are in line with or better than expectations, while others have
continued to grapple with performance issues as they tried to execute on turnaround plans. Valuations in several areas continue
to look very attractive for long-term investors. For example, the scenario for potentially profitable investments in housing is
straightforward: The U.S. has high employment, interest rates remain low, and housing inventory is limited. We also see stock
prices among many companies in this industry that reflect none of these fundamental advantages. In addition, the pause in the
business cycle for semiconductor capital equipment looks to us as if it’s about to come to a sudden halt. The lack of a fast and
abrupt drop in sales of electronic goods, autos, and mobile devices could in fact ensure a fast and reasonably robust rebound
by the end of 2019. So while small-caps have rallied considerably so far in 2019 (along with the rest of the U.S. market), we
see plenty of attractive value in U.S. small-cap stocks.
What is the outlook? We continue to see no signs of a recession, and the reporting season gave us more confidence in
another good year for domestic earnings. While headwinds are undoubtedly present in the form of tariffs, anemic global growth,
contracting liquidity and the risk of recession, we have enough positive information from companies and on the industry level
to indicate that slower growth seems more likely in 2019 than recession. We’re hopeful for positive performance moving
forward—in particular because down years for U.S. small-caps have often been followed by strong ones.
Investment Aim: The Fund seeks to achieve long-term capital appreciation by investing at least 70% of its Net Asset Value in a
diversified portfolio of equity securities issued by small- and micro-cap U.S. companies (market capitalisations of less than
US$3 billion). The Sub-Investment Manager attempts to take advantage of what it believes are opportunistic situations for
undervalued securities.
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IMPORTANT INFORMATION:
This Fund is managed by Royce & Associates

¹ Source: Legg Mason. Performance is calculated on a NAV to NAV basis (in USD terms) with income and dividends reinvested,
if any, without initial charges but reflecting annual management fees. Performance for periods above one year is annualised.
Investment involves risks. Past performance is not indicative of future results. Inception Date: 9 May 2007.

IMPORTANT INFORMATION
Source: Royce & Associates and Legg Mason. This document, provided by Legg Mason Asset Management Singapore Pte. Limited
(“Legg Mason”) (Registration Number (UEN): 200007942R), is for information only and does not constitute an offer or solicitation to
buy or sell any units in any fund.
The prospectus of the fund is available and may be obtained from Legg Mason or its authorised distributors. Investors
should read the prospectus prior to any subscription. All applications for units in the fund must be made on the application
forms accompanying the prospectus. Past performance is not necessarily indicative of future performance. All investments
involve risk, including possible loss of principal. The value of the units in the fund and the income accruing to the units, if
any, may fall or rise.
The funds are a sub-funds of Legg Mason Global Funds plc, an open-ended umbrella investment company constituted in Ireland.
Distribution of this document may be restricted in certain jurisdictions. Any persons coming into possession of this document should
seek advice for details of, and observe such restrictions (if any). This document does not constitute the distribution of any information
or the making of any offer or solicitation by anyone in any jurisdiction in which such distribution or offer is not authorized or to any
person to whom it is unlawful to distribute such a document or make such an offer or solicitation. This fund is not available to US
citizens, residents or greencard holders and may not be available in all jurisdictions.
Neither Legg Mason nor any officer or employee of Legg Mason accepts any liability whatsoever for any loss arising from any use of
this document or its contents. The information in this document is confidential and proprietary and may not be used other than by the
intended user. This document may not be reproduced, distributed or published without prior written permission from Legg Mason.
The mention of any individual securities / funds should neither constitute nor be construed as a recommendation to purchase or sell
securities, and the information provided regarding such individual securities / funds is not a sufficient basis upon which to make an
investment decision. Portfolio allocations, holdings and characteristics are subject to change at any time. Although information has
been obtained from sources that Legg Mason believes to be reliable, no guarantee can be given as to its accuracy and such
information may be incomplete or condensed and may be subject to change at any time without notice. Legg Mason, its affiliates,
officers or directors, may have an interest in the acquisition or disposal of the securities mentioned herein.
The views expressed are opinions of the portfolio managers as of the date of this document and are subject to change based on
market and other conditions and may differ from other portfolio managers or of the firm as a whole. These opinions are not intended
to be a forecast of future events, a guarantee of future results or investment advice.
This advertisement or publication has not been reviewed by the Monetary Authority of Singapore.
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